MALAYAN BANKING BERHAD

(3813-K)

(Incorporated in Malaysia)

Part A - Explanatory Notes Pursuant to Financial Reporting Standard 134 (“FRS 134”) and Revised Guidelines on Financial Reporting for Licensed Institutions (BNM/GP8) Issue by Bank Negara Malaysia
A1.
Basis of Preparation
The unaudited condensed interim financial statements for the 2nd quarter ended 31 December 2005 have been prepared in accordance with FRS134 (Interim Financial Reporting) (formerly known as MASB26) issued by the Malaysian Accounting Standards Board (“MASB”) and Chapter 9, part K of the Listing Requirements of the Bursa Malaysia Securities Berhad. The unaudited condensed interim financial statements should be read in conjunction with the audited annual financial statements of the Group and the Bank for the year ended 30 June 2005.

The accounting policies and methods of computation applied in the unaudited condensed interim financial statements are consistent with those adopted in the previous audited annual financial statements except for the adoption of the revised guidelines on Financial Reporting for Licensed Institutions (BNM/GP8) issued by Bank Negara Malaysia, which became effective for the current financial year. The adoption of the revised BNM/GP8 has resulted in significant changes in the accounting policies of the Group and the Bank pertaining to the treatment of financial instruments. The treatment of securities and derivatives under the revised BNM/GP8 is generally consistent with FRS 139, which was issued by the MASB in August 2005. 

Comparative figures were not restated to reflect the changes in accounting policies arising from the adoption of the revised BNM/GP8. It was considered not meaningful to restate comparative figures because the classification of securities in line with BNM/GP8 only commenced towards the end of the previous financial year. This non-restatement of comparative figures is also line with the transitional provisions of FRS 139. Under the transitional provisions of FRS 139, retrospective application is not permitted and the policies followed in prior year shall not be reversed. Accordingly, the comparative figures of the Group and the Bank are not restated and any adjustment for the previous carrying amounts shall be recognised as an adjustment of the balance of retained earnings or reserves at the beginning of the current financial year. The details of adjustments made to the opening retained earnings or reserves are disclosed in Note A29 of these unaudited condensed interim financial statements.

Bank Negara Malaysia has granted indulgence to Maybank from complying with the requirement on the impairment of loans under the revised BNM/GP8 for the financial year ending 30 June 2006. Therefore, the allowance for bad and doubtful debts and financing of the Group are computed based on the existing requirement of BNM/GP3, which is consistent with the adoption made in the previous audited annual financial statements.

A2.
Auditors’ Report on Preceding Annual Financial Statements

The auditors’ report on the audited annual financial statements for the financial year ended 30 June 2005 was not qualified.

A3.
Seasonal or Cyclical Factors
The operations of the Group and the Bank were not materially affected by any seasonal or cyclical factors in the 2nd quarter ended 31 December 2005.

A4.
Unusual Items Due to Their Nature, Size or Incidence
During the quarter ended 31 December 2005, there were no unusual items affecting the assets, liabilities, equity, net income or cash flows of the Group and the Bank, other than the acquisition of the MNI Holdings Berhad Group (“MNIH Group”) as disclosed in Note A24.
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A5.
Changes in Estimates

During the period, the Bank changed its estimate of recoverable value of collaterals on long outstanding non-performing loans, resulting in an additional RM269.0 million provision in the current quarter. 

A6.
Changes in Debt and Equity Securities

Save as disclosed below, there were no issuances, cancellations, share buy-backs, resale of shares bought back and repayment of debt and equity securities by the Bank.

During the 2nd quarter ended 31 December 2005, the issued and paid-up share capital of the Bank was increased from RM3,721,052,721 as at 30 June 2005 to RM3,781,289,921 as at 31 December 2005, from the issuance of  60,237,200 new ordinary shares of RM1.00 each to eligible persons who have exercised their options under the Maybank Group Employee Share Option Scheme (ESOS) at the following option prices:

Number of shares issued:


Option price per share

48,819,100













RM  9.23
  6,123,900













RM  9.87
  5,284,200













RM  9.92

       10,000













RM10.58

A7.
Dividends Paid
The Bank paid the following dividends:-

a) A final dividend of 25.0 sen per share less 28% income tax and a special dividend of 35.0 sen per share less 28% income tax for the financial year ended 30 June 2005, amounting to RM1,622,301,407 was paid on 23 November 2005.

b) An interim dividend of 50.0 sen per share less 28% income tax for the financial year ending 30 June 2006, amounting to RM1,361,264,371  was paid on 16 January 2006.
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A22.

Carrying Amount of Revalued Assets

The Group’s and the Bank’s property and equipment are stated at cost less accumulated depreciation and accumulated impairment losses. There was no change in the valuation of property and equipment that were brought forward from the previous audited annual financial statements for the year ended 30 June 2005.

A23.

Subsequent Events

There were no material events subsequent to the balance sheet date.

A24.

Changes in the Composition of the Group
(a) Increase in Equity Interest in Aseambankers Malaysia Berhad (Aseambankers)

Maybank’s equity interest in Aseambankers increased from 79.69% to 94.69% following the acquisition of 7,517,400 ordinary shares of RM1.00 each from three minority shareholders for a total cash consideration of RM83.3 million.

(b) Disposal of Associated Company

Maybank disposed of its entire equity interest of 45%, representing 2,700,000 ordinary shares of RM1.00 each in Computer Recovery Centre Sdn Bhd for an amount of RM6,950,000.

(c) Acquisition of MNI Holdings Berhad

On 13 December 2005, Mayban Fortis Holdings Berhad acquired 210,060,496 ordinary shares of RM 1.00 each, representing approximately 73.62% of the share capital of MNI Holdings Berhad (MNIH) for a consideration of RM847.1 million. The post acquisition profit of MNIH up to 31 December 2005 was not taken up in the Group’s financial statements as the amount is deemed insignificant. However, the assets and liabilities are consolidated with the Maybank Group’s financial statements. The effect of the acquisition are summarised below:

[image: image1.emf]RM'000

Cash and short term funds 32,966              

Deposits and placements with banks and other

financial institutions 354,739            

Securities 703,806            

Loans and advances 33,225              

Other assets 263,460            

Property, plant and equipment 58,796              

Deferred tax assets 12,447              

Life and family takaful fund assets 5,093,840         

Other liabilities (447,625)          

Provision for tax and zakat (117,403)          

Deferred tax liabilities (928)                 

Life and family takaful fund liabilities (314,292)          

Life andfamily takaful policy olders' funds (4,779,547)       

Minority interest (41,528)            

Net assets acquired 851,956            

Negative goodwill on acquisitions (4,807)              

Purchase consideration 847,149            
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A25.

Commitments and Contingencies and Off-Balance Sheet Financial Instruments (continued)

Market Risk

Market risk is the potential change in value caused by movement in market rates or prices. The contractual amounts provide only a measure of involvement in these types of transactions and do not represent the amounts subject to market risk. Exposure to market risk may be reduced through offsetting on and off-balance sheet positions. As at 31 December 2005, the amount of contracts that were not hedged in the Group and the Bank and, hence, exposed to market risk was RM188.0 million (30 June 2004: RM119.44 million).





Credit Risk

Credit risk arises from the possibility that a counter-party may be unable to meet the terms of a contract in which the Group and the Bank has a gain in a contract. As at 31 December 2005, the amount of credit risk in the Group and the Bank, measured in terms of the cost to replace the profitable contracts, was RM61.3 million (30 June 2004: RM67.84 million). This amount will increase or decrease over the life of the contracts, mainly as a function of maturity dates and market rates or prices.





Related Accounting Policies
Commencing 1 July 2005 (first day of the current financial year), derivative financial instruments are measured at fair value and are carried as assets when the fair value is positive and as liabilities when the fair value is negative. Any gain or loss arising from a change in the fair value of the derivatives is recognised in the income statements unless they are part of a hedging relationship that qualifies for hedge accounting where the gain or loss is recognised as follows:





Fair value hedge
Where a derivative financial instrument hedges the changes in fair value of a recognized asset or liability, any gain or loss on the hedging instrument is recognized in the income statement. The hedged item is also stated at fair value in respect of the risk being hedged, with any gain or loss being recognised in the income statement.

Cash flow hedge

Gains and losses on the hedging instrument, to the extent that the hedge is effective, are deferred in the separate component of equity. The ineffective part of any gain or loss is recognized in the income statement. The deferred gains and losses are then released to the income statement in the periods when the hedged items affect the income statement.
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A29.

Change in Accounting Policies and Transitional Adjustments
(a) Change in Accounting Policies
With effect from 1 July 2005, the Group and the Bank have adopted the revised BNM/GP8, which resulted in the following new accounting policies:

1)
The holding of the securities portfolio of the Group and the Bank are segregated based on the following categories and valuation methods:

i)
Securities held-for-trading

Securities are classified as held-for-trading if they are acquired principally for the purpose of benefiting from actual or expected short-term price movement or to lock in arbitrage profits. The securities held-for-trading will be stated at fair value and any gain or loss arising from a change in their values and de-recognition of these securities are recognized in the income statements.

ii)
Securities held-to-maturity

Held-to-maturity securities are financial assets with fixed or determinable payments and fixed maturity that the Group and Bank have the positive intent and ability to hold to maturity. The held-to-maturity securities are measured at accreted/amortised cost based on effective yield method. Amortisation of premium, accretion of discount and impairment as well as gain or loss arising from de-recognition of securities held-to-maturity are recognised in the income statement.

iii)
Securities available-for-sale

Available-for-sale securities are financial assets that are not classified as held-for-trading or held-to-maturity. The available-for-sale securities are measured at fair value, or at cost (less impairment losses, if applicable) if the fair value cannot be reliably measured. The return and cost of the securities available-for-sale are credited and charged to the income statement using accreted/amortised cost based on the effective yield method. Any gain or loss arising from a change in fair value after applying the accreted/amortised cost method are recognised directly in equity through the statement of changes in equity, until the financial asset is sold, collected, disposed of or impaired, at which time the cumulative gain or loss previously recognized in equity will be transferred to the income statements.

2)
Derivative financial instruments are measured at fair value and are carried as assets when the fair value is positive and as liabilities when the fair value is negative. Any gain or loss arising from a change in the fair value of the derivatives is recognised in the income statements unless they are part of a hedging relationship that qualifies for hedge accounting where the gain or loss is recognised as follows:

Fair value hedge

Where a derivative financial instrument hedges the changes in fair value of a recognized asset or liability, any gain or loss on the hedging instrument is recognized in the income statement. The hedged item is also stated at fair value in respect of the risk being hedged, with any gain or loss being recognised in the income statement.

Cash flow hedge

Gains and losses on the hedging instrument, to the extent that the hedge is effective, are deferred in the separate component of equity. The ineffective part of any gain or loss is recognized in the income statement. The deferred gains and losses are the released to the income statement in the periods when the hedged item affects the income statement.
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Part B – Explanatory Notes Pursuant to Appendix 9B of the Listing Requirements of Bursa Malaysia Securities Berhad
B1.
Performance Review

For the half-year ended 31st December 2005, the Group registered an increase of RM58.5 million or 4.7% in profit after tax and minority interest over that of the corresponding period. The better performance was attributed to the increase in revenue generated, in particular that contributed by non-interest income and improvement in income from Islamic Banking operations but partially offset by the increase in allowance for loan loss.

B2.
Variation of Results Against Preceding Quarter
The Group registered a decrease in profit after tax and minority interest from RM672.9 million for the preceding quarter to RM634.1million for the quarter just ended, due mainly to higher allowance for loan loss.

B3.
Prospects
Following the continuing growth in the Malaysian economy, the Group expects to register better results in the current financial year.

B4.
Profit Forecast or Profit Guarantee
Neither the Group nor the Bank made any profit forecast or issued any profit guarantee.
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B6.


Sale of Unquoted Investments and Properties
The profits from the sale of unquoted investments of the Group and Bank amounted to RM123.1 million and RM106.3 million respectively. There were no sales of properties during the period.
B7.


Quoted Securities




Financial institutions are exempted from the disclosure requirements relating to quoted securities.

B8.


Status of Corporate Proposals Announced but Not Completed
(a) Tie-up With BinaFikir Sdn Bhd.

During the December quarter, both Maybank and BinaFikir Sdn Bhd have mutually agreed to cease negotiations on any tie up with Aseambankers Malaysia Berhad.

(b)
Issue of Islamic Subordinated Debts

The Bank successfully issued RM1.0 billion Islamic Subordinated Bonds to finance its Islamic financial activities in November 2005.

(c)
Transfer of Businesses of Aseamlease Berhad and Aseam Credit Sdn Bhd to Maybank

The businesses of Aseamlease Berhad and Aseam Credit Sdn Bhd were transferred to Maybank with effect from 2 November 2005.

(d)
Proposed Disposal Of Mayban Unit Trust Berhad (MUTB)

Negotiations for the disposal of Mayban Unit Trust Berhad (“MUTB”) to Amanah Saham Nasional Berhad (“ASNB”), a wholly owned subsidiary of Permodalan Nasional Berhad (“PNB”) are still on going.

PNB is a substantial shareholder of Maybank and as such the Proposed Disposal is deemed a related party transaction pursuant to Paragraph 10.08 of Bursa Malaysia Securities Berhad’s Listing Requirements. 

(e)
Mandatory General Offer

Subsequent to the completion of the acquisition of MNI Holdings Berhad as disclosed in Note A24, Mayban Fortis Holdings Berhad (“Mayban Fortis”) made an unconditional Mandatory General Offer (“MGO”) for:

i) All the remaining ordinary shares of RM1.00 each in MNI Holdings Berhad (“MNIH”) not already owned by Mayban Fortis at a cash offer price of RM4.02 per MNIH ordinary share; and

ii) All the remaining ordinary shares of RM1.00 each in Malaysia National Insurance Berhad (“MNIB”) not already owned by MNIH at a cash offer price of RM6.83 per MNIB ordinary share.
As of the close of the MNIH MGO on 9 February 2006, Mayban Fortis and persons acting in concert with Mayban Fortis collectively hold approximately 85.99% of the issued and paid –up capital of MNIH. As stated in the MNIH MGO offer document, Mayban Fortis will apply to delist MNIH from the Official List of Bursa Securities (subject to the relevant approvals being obtained, if and where required) pursuant to the completion of the MNIH MGO. As such, Offer Holders who choose not to accept the MNIH MGO may end up holding unlisted MNIH shares.

In connection with the above, the closing date for the MNIH MGO has been extended further to 5:00 p.m. on Friday, 3 March 2006 (Final Closing Date). Pursuant to Section 24(2) of the Malaysian Code on Take-Overs and Mergers, 1998, the Final Closing Date shall be a date not later than the sixtieth (60th) day from the despatch of the MNIH MGO offer document. Hence, there will be no further extensions beyond the Final Closing Date.
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B8.


Status of Corporate Proposals Announced but Not Completed (contd)
(e)
Mandatory General Offer (contd)

As of the closed of the MNIB MGO on 24 January 2006, Sompo Japan Insurance Inc., being the only remaining shareholder in MNIB, has not accepted the MNIB MGO. Consequently, MNIH’s shareholdings in MNIB remain at 98.59%.

B9.
Deposits and Placements of Financial Institutions and Debt Securities


Please refer to note A13 and A14.

B10.

Off-Balance Sheet Financial Instruments




Please refer to note A25.

B11.

Changes in Material Litigation
The Group and the Bank do not have any material litigation that would materially and adversely affect the financial position of the Group and the Bank.

B12.

Interim Dividend
There was no interim dividend declared during the quarter.

_1199782181.xls
Group PL

		

		MALAYAN BANKING BERHAD

		(3813-K)

		(Incorporated in Malaysia)

		CONDENSED INTERIM FINANCIAL STATEMENTS

		UNAUDITED INCOME STATEMENT

		FOR THE SECOND FINANCIAL QUARTER ENDED 31 DECEMBER 2005

						2nd Quarter Ended						Cumulative 6 Months Ended

		Group				Dec 2005		Dec 2004				Dec 2005		Dec 2004

				Note		RM'000		RM'000				RM'000		RM'000

		Interest income		A16		2,085,249		1,930,884				4,145,161		3,803,235

		Interest expense		A17		(989,338)		(862,229)				(1,948,114)		(1,695,828)

		Net interest income				1,095,911		1,068,655				2,197,047		2,107,407

		Income from Islamic Banking

		Scheme operations:		A28b

		Gross operating income				204,007		204,422				405,067		385,005

		Profit equalisation reserves				31,899		(56,118)				31,333		(76,690)

						235,906		148,304				436,400		308,315

						1,331,817		1,216,959				2,633,447		2,415,722

		Other operating income		A18		674,603		621,230				1,338,598		1,156,920

		Net income				2,006,420		1,838,189				3,972,045		3,572,642

		Other operating expense		A19		(764,312)		(729,068)				(1,507,484)		(1,402,551)

		Operating Profit				1,242,108		1,109,121				2,464,561		2,170,091

		Allowance for losses on loans,

		advances and financing		A20		(322,433)		(128,481)				(598,032)		(396,673)

						919,675		980,640				1,866,529		1,773,418

		Share of profits in

		associated companies				(69)		499				(45)		922

		Profit before taxation				919,606		981,139				1,866,484		1,774,340

		Taxation & Zakat				(278,584)		(277,901)				(546,002)		(502,459)

		Profit after taxation  before

		Minority Interest				641,022		703,238				1,320,482		1,271,881

		Minority Interest				(6,943)		(9,715)				(13,458)		(23,319)

		Net profit for the year				634,079		693,523				1,307,024		1,248,562

		Earnings per share		B13

		Basic				16.90 sen		19.13 sen				34.89 sen		34.56 sen

		Fully diluted				16.81 sen		18.92 sen				34.71 sen		34.24 sen

		(These condensed interim financial statements should be read in conjunction with the audited financial statements for the year ended 30 June 2005)
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		MALAYAN BANKING BERHAD

		(3813-K)

		(Incorporated in Malaysia)

		CONDENSED INTERIM FINANCIAL STATEMENTS

		UNAUDITED INCOME STATEMENT

		FOR THE SECOND FINANCIAL QUARTER ENDED 31 DECEMBER 2005

						2nd Quarter Ended						Cumulative 6 Months Ended

		Bank				Dec 2005		Dec 2004				Dec 2005		Dec 2004

						RM'000		RM'000				RM'000		RM'000

		Interest income		A16		1,964,159		1,785,446				3,852,698		3,200,466

		Interest expense		A17		(916,152)		(782,370)				(1,779,128)		(1,418,304)

		Net interest income				1,048,007		1,003,076				2,073,570		1,782,162

		Income from Islamic Banking

		Scheme operations:		A28b

		Gross operating income				198,481		193,853				391,857		325,209

		Profit equalisation reserves				28,644		(55,893)				27,265		(74,225)

						227,125		137,960				419,122		250,984

						1,275,132		1,141,036				2,492,692		2,033,146

		Other operating income		A18		641,650		2,648,757				1,196,124		3,817,584

		Net income				1,916,782		3,789,793				3,688,816		5,850,730

		Other operating expense		A19		(689,667)		(623,323)				(1,345,307)		(1,161,572)

		Operating Profit				1,227,115		3,166,470				2,343,509		4,689,158

		Allowance for losses on loans,

		advances and financing		A20		(289,176)		(137,473)				(547,292)		(881,317)

		Profit before taxation				937,939		3,028,997				1,796,217		3,807,841

		Taxation & Zakat				(263,819)		(859,042)				(506,393)		(1,087,852)

		Profit after taxation				674,120		2,169,955				1,289,824		2,719,989

		(These condensed interim financial statements should be read in conjunction with the audited financial statements for the year ended 30 June 2005)
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		(Incorporated in Malaysia)

		CONDENSED INTERIM FINANCIAL STATEMENTS

		UNAUDITED BALANCE SHEETS AS AT 31 DECEMBER 2005

										GROUP				BANK

										Dec 2005		June 2005		Dec 2005		June 2005

								Note		RM'000		RM'000		RM'000		RM'000

		ASSETS

		Cash and short-term funds								21,196,572		22,596,444		19,125,794		18,479,404

		Deposits and placements with

		financial institutions								8,218,340		9,324,796		7,249,229		9,975,736

		Securities purchased under resale agreements								965,916		299,857		965,168		296,871

		Securities						A8 to A10		35,457,560		28,261,016		27,743,622		22,128,177

		Loans, advances and financing						A11		123,725,907		119,593,814		120,527,486		115,481,632

		Other assets						A12		2,275,489		1,664,333		1,361,871		993,599

		Statutory deposits with Central Banks								3,746,252		4,228,781		3,580,961		4,051,998

		Investment in subsidiary companies								-		-		2,552,790		1,915,978

		Investment in associated companies								6,375		20,048		7,040		10,640

		Property, plant and equipment								1,387,928		1,341,569		1,182,723		1,188,926

		Deferred tax assets								956,196		963,946		889,416		911,752

		Life  and Family Takaful fund assets								11,000,471		3,600,656		-		-

		TOTAL ASSETS								208,937,006		191,895,260		185,186,100		175,434,713

		LIABILITIES

		Deposits from customers						A13		132,388,111		131,068,045		120,996,123		118,275,713		125,697,982

		Deposits and placements of banks and						A14										132,718,487

		other financial institutions								18,902,295		18,361,182		21,232,049		19,874,194

		Obligations on securities sold under

		repurchase agreements								12,368,536		7,627,695		11,722,364		7,422,269

		Bills and acceptances payable								3,629,623		2,358,124		3,688,575		2,692,568

		Other liabilities						A15		4,017,481		3,130,142		3,437,919		3,140,403

		Recourse obligation on loans sold to Cagamas								4,575,014		4,990,773		4,575,014		4,990,773

		Provision for taxation and zakat								1,199,798		880,205		989,667		855,514

		Deferred tax liabilities								25,675		20,685		-		-

		Subordinated obligations								3,046,210		3,004,000		3,046,210		3,004,000

		Life  and Family Takaful fund liabilities								510,445		120,506		-		-

		Life  and Family Takaful policy holders' funds								10,490,026		3,480,150		-		-

		TOTAL LIABILITIES								191,153,214		175,041,507		169,687,921		160,255,434

		MALAYAN BANKING BERHAD
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		(Incorporated in Malaysia)

		CONDENSED INTERIM FINANCIAL STATEMENTS

		UNAUDITED BALANCE SHEETS AS AT 31 DECEMBER 2005

										GROUP				BANK

										Dec 2005		June 2005		Dec 2005		June 2005

								Note		RM'000		RM'000		RM'000		RM'000

		SHAREHOLDERS' EQUITY

		Share capital								3,781,290		3,721,053		3,781,290		3,721,053

		Reserves								13,030,357		12,680,256		11,716,889		11,458,226

										16,811,647		16,401,309		15,498,179		15,179,279

		MINORITY INTEREST								972,145		452,444		-		-

		TOTAL LIABILITIES AND

		SHAREHOLDERS' EQUITY								208,937,006		191,895,260		185,186,100		175,434,713

		COMMITMENTS AND CONTINGENCIES						A25		109,825,939		109,451,821		107,741,244		107,615,751

		CAPITAL ADEQUACY						A27

		Based on credit and market risks:

		Without deducting interim dividend *

		Core capital ratio								10.03%		11.45%		9.51%		11.07%

		Risk-weighted capital ratio								14.10%		15.02%		12.36%		13.86%

		After deducting interim dividend

		Core capital ratio:								9.09%		10.27%		8.52%		9.81%

		Risk-weighted capital ratio:								13.16%		13.84%		11.38%		12.61%

		Net tangible assets per share								$4.45		$4.41		$4.10		$4.08

		*

		(These condensed interim financial statements should be read in conjunction with the audited financial statements for the year ended 30 June 2005)



In arriving at the capital base used in the ratio calculations of the Group and the Bank, the proposed dividends for the respective periods were not deducted.
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		MALAYAN BANKING BERHAD

		(3813-K)

		(Incorporated in Malaysia)

		CONDENSED INTERIM FINANCIAL STATEMENTS

		UNAUDITED CONSOLIDATED STATEMENTS OF CHANGES IN EQUITY

		FOR THE SECOND FINANCIAL QUARTER ENDED 31 DECEMBER 2005

						<=============== Non Distributable ==============>

												Unrealised		Exchange		Distributable

				Share		Share		Statutory		Capital		Holding		Fluctuation		Retained

				Capital		Premium		Reserve		Reserve		Reserve		Reserve		Profits		Total

		GROUP		RM'000		RM'000		RM'000		RM'000		RM'000		RM'000		RM'000		RM'000

		At 1 July 2005

		As previously stated		3,721,053		1,501,117		3,965,468		15,250		- 0		49,238		7,149,183		16,401,309

		Transitional adjustments		- 0		- 0		- 0		- 0		347,170		- 0		(160,985)		186,185

		As restated		3,721,053		1,501,117		3,965,468		15,250		347,170		49,238		6,988,198		16,587,494

		Currency translation differences		- 0		- 0		- 0		- 0		- 0		61,031		- 0		61,031

		Goodwill on acquisition written off		- 0		- 0		- 0		- 0		- 0		- 0		4,807		4,807

		Net decrease in fair value of securities		- 0		- 0		- 0		- 0		(95,791)		- 0		- 0		(95,791)

		Net accretion from increased interest in subsidiaries		- 0		- 0		5,815		- 0		- 0		- 0		- 0		5,815

		Net loss not recognised in the income statement		- 0		- 0		5,815		- 0		(95,791)		61,031		4,807		(24,138)

		Net profit for the period		- 0		- 0		- 0		- 0		- 0		- 0		1,307,024		1,307,024

		Transfer to statutory reserve		- 0		- 0		2,681		- 0		- 0		- 0		(2,681)		- 0

		Issue of ordinary shares pursuant to ESOS		60,237		503,331		- 0		- 0		- 0		- 0		- 0		563,568

		Dividends		- 0		- 0		- 0		- 0		- 0		- 0		(1,622,301)		(1,622,301)

		At 31 December 2005		3,781,290		2,004,448		3,973,964		15,250		251,379		110,269		6,675,047		16,811,647

		At  1 July 2004		3,600,172		500,566		4,274,198		15,250		- 0		38,188		6,195,062		14,623,436

		Currency translation differences		- 0		- 0		- 0		- 0		- 0		40,338		- 0		40,338

		Net accretion from increased interest in subsidiaries		- 0		- 0		- 0		- 0		- 0		- 0		2,945		2,945

		Net gain not recognised in the income statement		- 0		- 0		- 0		- 0		- 0		40,338		2,945		43,283

		Net profit for the period		- 0		- 0		- 0		- 0		- 0		- 0		1,248,562		1,248,562

		Statutory reserve of the finance subsidiary no longer

		required upon transfer of business to the Bank,

		transferred to retained profits		- 0		- 0		(551,250)		- 0		- 0		- 0		551,250		- 0

		Transfer to statutory reserve		- 0		- 0		238,053		- 0		- 0		- 0		(238,053)		- 0

		Issue of ordinary shares pursuant to ESOS		48,199		397,363		- 0		- 0		- 0		- 0		- 0		445,562

		Dividends		- 0		- 0		- 0		- 0		- 0		- 0		(648,433)		(648,433)

		At 31 December 2004		3,648,371		897,929		3,961,001		15,250		- 0		78,526		7,111,333		15,712,410

		(These condensed interim financial statements should be read in conjunction with the audited financial statements for the year ended 30 June 2005)

		MALAYAN BANKING BERHAD

		(3813-K)

		(Incorporated in Malaysia)

		CONDENSED INTERIM FINANCIAL STATEMENTS

		UNAUDITED STATEMENTS OF CHANGES IN EQUITY

		FOR THE SECOND FINANCIAL QUARTER ENDED 31 DECEMBER 2005

						<=============== Non Distributable ==============>

												Unrealised		Exchange		Distributable

				Share		Share		Statutory		Capital		Holding		Fluctuation		Retained

				Capital		Premium		Reserve		Reserve		Reserve		Reserve		Profits		Total

		BANK		RM'000		RM'000		RM'000		RM'000		RM'000		RM'000		RM'000		RM'000

		At 1 July 2005

		As previously stated		3,721,053		1,501,117		3,871,038		- 0		- 0		89,419		5,996,652		15,179,279

		Transitional Adjustments		- 0		- 0		- 0		- 0		338,219		- 0		(138,138)		200,081

		As restated		3,721,053		1,501,117		3,871,038		- 0		338,219		89,419		5,858,514		15,379,360

		Currency translation differences						(10)						9,982				9,972

		Net decrease in fair value of securities		- 0		- 0		- 0		- 0		(122,244)		- 0		- 0		(122,244)

		Net gain not recognised in the income statement				- 0		(10)		- 0		(122,244)		9,982		- 0		(112,272)

		Net profit for the period		- 0		- 0		- 0		- 0		- 0		- 0		1,289,824		1,289,824

		Issue of ordinary shares pursuant to ESOS		60,237		503,331		- 0		- 0		- 0		- 0		- 0		563,568

		Dividends		- 0		- 0		- 0		- 0		- 0		- 0		(1,622,301)		(1,622,301)

		At 31 December 2005		3,781,290		2,004,448		3,871,028		- 0		215,975		99,401		5,526,037		15,498,179

		At  1 July 2004		3,600,172		500,566		3,636,325		- 0		- 0		79,936		4,282,034		12,099,033

		Currency translation differences, representing

		net gain not recognised

		in the income statement		- 0		- 0		- 0		- 0		- 0		38,682		- 0		38,682

		Net profit for the period		- 0		- 0		- 0		- 0		- 0		- 0		2,719,989		2,719,989

		Transfer to statutory reserve		- 0		- 0		234,046		- 0		- 0		- 0		(234,046)		- 0

		Issue of ordinary shares pursuant to ESOS		48,199		397,363		- 0		- 0		- 0		- 0		- 0		445,562

		Dividends		- 0		- 0		- 0		- 0		- 0		- 0		(648,433)		(648,433)

		At 31 December 2004		3,648,371		897,929		3,870,371		- 0		- 0		118,618		6,119,544		14,654,833

		(These condensed interim financial statements should be read in conjunction with the audited financial statements for the year ended 30 June 2005)





Cashflow stmt

		MALAYAN BANKING BERHAD

		(3813-K)

		(Incorporated in Malaysia)

		CONDENSED INTERIM FINANCIAL STATEMENTS

		UNAUDITED CONDENSED CASH FLOW STATEMENTS

		FOR THE SECOND FINANCIAL QUARTER ENDED 31 DECEMBER 2005

														GROUP								BANK

												Dec 2005				Dec 2004		Dec 2005		Dec 2005				Dec 2004

												RM'000				RM'000				RM'000				RM'000

		Profit before taxation										1,866,484				1,774,340				1,796,217				3,807,841

		Adjustments for non-operating and non-

		cash items										887,213				438,132				757,703				(1,983,669)

		Operating profit before working capital changes										2,753,697				2,212,472				2,553,920				1,824,172

		Changes in working capital

		Net changes in operating assets										(4,750,173)				(1,550,870)				(3,763,743)				(23,309,752)

		Net changes in operating liabilities										265,919				8,262,508				2,689,465				21,483,358

		Tax expense and zakat paid										(213,670)				(292,302)				(349,904)				(987,079)

		Net cash generated from

		operations										(1,944,227)				8,631,808				1,129,738				(989,301)

		Net cash (used in)/generated from investing activities										(120,319)				(30,443)				(631,157)				2,630,396

		Net cash (used in)/generated from financing activities										664,674				(1,103,684)				147,809				2,739,639

												544,355				(1,134,127)				(483,348)				5,370,035

		Net change in cash and cash equivalents										(1,399,872)				7,497,681				646,390				4,380,734

		Cash and cash equivalents at beginning of

		the year										22,596,444				23,009,080				18,479,404				19,527,827

		Cash and cash equivalents at end of the year										21,196,572				30,506,761				19,125,794				23,908,561

		Cash and cash equivalents comprise :

		Cash and short term funds as previously reported										21,196,572				30,562,373				19,125,794				23,963,839

		Foreign exchange differences on opening

		balances										- 0				55,612				- 0				55,278

		As restated										21,196,572				30,617,985				19,125,794				24,019,117

		(These condensed interim financial statements should be read in conjunction with the audited financial statements for the year ended 30 June 2005)





Effects of acquisition

												RM'000												RM'000

		Cash and short term funds										32,966												- 0

		Deposits and placements with banks and other

				financial institutions								354,739												- 0

		Securities										703,806												- 0

		Loans and advances										33,225												- 0

		Other assets										263,460												- 0

		Property, plant and equipment										58,796												- 0

		Deferred tax assets										12,447												- 0

		Life and family takaful fund assets										5,093,840												- 0

		Other liabilities										(447,625)												- 0

		Provision for tax and zakat										(117,403)												- 0

		Deferred tax liabilities										(928)												- 0

		Life and family takaful fund liabilities										(314,292)												- 0

		Life andfamily takaful policy olders' funds										(4,779,547)												- 0

		Minority interest										(41,528)												- 0

		Net assets acquired										851,956												- 0

		Negative goodwill on acquisitions										(4,807)												- 0

		Purchase consideration										847,149												- 0

		(These condensed interim financial statements should be read in conjunction with the audited financial statements for the year ended 30 June 2005)






